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Investments – Investments are made in accordance with the Constitution of the State of New Mexico 
and the policies of the Board of Regents. The investment policy has incorporated the provisions of the 
State of New Mexico Uniform Prudent Management of Institutional Funds Act (Chapter 46, Article 9A 
NMSA 1978) in accounting for net appreciation/depreciation of endowments. The Institute accounts for its 
investment portfolio at fair value on June 30 of each fiscal year. 
Stocks, bonds, real estate held for sale or investment, and similar investments are generally reported at 
fair value. The basis of determining the fair value of investments is the readily determinable sales price or 
current exchange rate of the investments based on prices or quotations from over-the-counter markets. In 
the case of pooled funds or mutual funds, the fair value is determined as the number of units held in the 
fund multiplied by the price per unit share as publicly quoted. The income from the Institute's interest in 
the Land Grant Permanent Fund, which interests are managed by the New Mexico State Investment 
Council, is distributed monthly to the Institute. 
 

 
Endowments – The Institute accounts for its endowed investment portfolio at fair value on June 30 of 
each fiscal year. Additions to endowments are reported each year based on the fair value of the 
investments. The investments are managed on a total return basis with 4.5% of the average five-year 
market value being made available for expenditure, and the remaining returns retained in the funds to 
compensate for inflationary growth. State statute 46-9-6 NMSA 1978 provides the Institution with the 
authority to use the net appreciation of restricted endowments as established by the donor. An institution 
may appropriate for expenditures or accumulate as much as it determines prudent for the uses, benefits, 
purposes, and duration of the endowment. Each institution sets the amounts and/or percentage of net 
appreciation on endowment investments that are authorized for expenditure in its spending plan. In the 
case of reserve, allocated, and agency funds, the total returns will remain with the funds until these funds 
are authorized to be expended for the purposes for which they were established. 
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